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are often insignificant and the regression results are not 
robust to changes in sample length and specifications. 
Second, even in the specifications with significant varia-
bles, the decline in real interest rates cannot be explained 
by country-specific variables (see Kiley, 2019, for similar 
results).

!e variable that is most significantly associated with 
the recent decline in the Swiss real rate is the global real 
rate.10 !is is illustrated in Fig. 4. It shows the evolution 
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Fig. 3 Interest rate decompositions. This figure shows the decomposition of 10-year nominal rates (first plot) into a real rate component 
(second plot) and inflation expectations (third plots). Interest and inflation rates are expressed in percentage points. The computation of inflation 
expectations is detailed in Sect. A.2. The blue line and the dashed red line, respectively, correspond to Germany and Japan. The grey dots 
correspond to the other 14 countries of the Jordà et al. (2015) database

10 Kiley (2019) also shows that global variables are predominant in a panel 
regression.


