
macroprudential policies aiming at addressing ‘‘costly house-price
booms’’, so as to prevent a deep economic recession and/or a
systemic banking crisis. The questions we are now confronted with
are the following: are we able, amongst the set of usual early
warning indicators, to distinguish those which will signal only
‘‘costly’’ booms? Are they different from those leading or signaling
booms with mild or even without any consequences on the real
economy and the financial system?

4. The determinants of booms: a non-parametric approach

4.1. The ‘‘usual suspects’’

There is a long standing literature focusing on past asset market
booms from which we can spot a set of relevant early warning
indicators (see e.g. Bordo and Wheelock, 2004 or Schularick and
Taylor, 2009). The list is not exhaustive but usually contains:
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Fig. 1. Diffusion indices: House prices.
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Fig. 2. Diffusion indices: Stock prices.
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